Biodiversit

sity and the economy:
why their destinies are linke

At a time when biodiversity continues
to decline, it is necessary to reflect on
the pressures exerted by our economic
model, and on the need for a more
positive approach to these issues.

Can we exploit infinitely a world
with limited resources? This is the
existential question that scientists
are trying to answer in the face of
the accelerated scarcity of biodi-
versity. Because since the indus-
trial revolution, it is estimated that
our planet has lost between 35 and
40% of its biodiversity. Antoine
Cadi, president of Tetras Inno-
vating for Nature and Restore,
is sounding the alarm. For him,
“everything is moving very fast,
and the main cause of this disaster
is Man and his economic model
of growth”.

Ecosystem services
threatened by our growth
patterns

But how did we get here? Antoine
Cadi cites the alteration of "eco-
system services”, which before
their gradual disappearance,
allowed ecosystems to maintain
themselves naturally. The exa-
mple often given is that of pol-
lination, a service rendered to
nature by insects, but which is
less and less so as they disappear.
Considered for too long as «free»
by our societies, these services
have been widely exploited wit-
hout ever being restored, which
in turn penalises a whole series
of economic sectors.

"Today,” says Astrid Liedes of
Sienna IM, ”it is estimated that
nearly 50% of the world’s GDP is
based on these services.” Among
the other figures given by the
Responsible Finance Analyst, to
illustrate this interdependence,
the fact that 72% of European
companies will face economic
problems due to the degradation
of ecosystems.

A dozen problem sectors
identified

In this context, Sienna IM has iden-
tified a dozen sectors accounting
for 70% of the impacts on biodi-
versity. The asset manager carries
out an extra-financial scoring that
takes into account issues related
to biodiversity, based on a map-
ping of the sectors most exposed
to these issues. Which ones carry
the greatest risks for biodiversity?
Since soil artificialization is the
most significant pressure on bio-
diversity, all sectors are involved,
particularly through the increase
in urbanization. Astrid Liedes
points in particular to agriculture
in a broad sense, which consumes
large quantities of fresh water and
pesticides. The overexploitation of
the soil will harm its fertility, and it
is areal vicious circle that is set in

motion for the agricultural sector.
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It is in this context that Antoine
Cadi intervened with the Sienna IM
teams, offering them insight into
economic sectors and their impact
and dependence on biodiversity, to
enable them to better source their
investments. In finance, ”Sienna
IM tackled this challenge before
anyone else, but today, it is acce-
lerating,” says Astrid Liedes.
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